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Manner of Execution of Subsidy programme :


Subsidy is an incentive given to the industrial units by the State Govt. in their Industrial Policy Resolution declared from time to time. 


Orissa State Financial Corporation acts as an agent of the Central Govt. /State Govt. for disbursement of Central/State/Capital Investment subsidy from the year 1972-73(Central Subsidy) , 1979-80 (State/Capital Subsidy) . Although the scheme for disbursement of Central Investment Subsidy has been discontinued from 1.12.89, State /Capital Investment Subsidy is in operation. Further Interest Subsidy as per IPR declaration is also disbursed through OSFC. 


State /Capital Investment Subsidy is being sanctioned as per CIS rule framed by the State Government from time to time. Investment in plant & machinery of the industrial unit more than Rs.5.00 lakh is being sanctioned by the Sub-Committee of State Level Committee(SLC. For cases where Investment in P&M of the industrial unit is below Rs.5.00 lakh, sanction of such cases are taken up  by the District Level Committee. Quantum of subsidy varies depending upon the location of the unit as mentioned in the IPR declared by the State Govt. from time to time. Besides that special subsidy is also sanctioned to the Electronic Industry, Special Class entrepreneur satisfying specific norms. Capital Investment Subsidy is also  sanctioned under the scheme’  Special Employment Package “SEP-2003”, in favour of the industrial units who have gone into production during the period from 1.4.03 to 31.3.07. 


The industrial units are required to apply with required documents before the concerned G.M.,DIC in case of self / Bank finance and to B.M.,OSFC incase of OSFC finance. All such cases are being scrutinized by OSFC before recommending to different committee like SLC/ DLC where the cases are sanctioned / rejected /return for re-submission as the case may be. After sanction of cases the Sanction Order with required terms and conditions are issued by OSFC asking the beneficiaries to execute the subsidy agreement and submission of the requisite papers / documents. OSFC on receipt of the aforesaid papers usually verify the same before processing for release of funds as per the modalities framed by the State Govt. from time to time. The Govt. usually allot required funds for disbursement of subsidy. 
